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SUBJECT: JOINT VENTURES IN HUNGARY 

1. JUNE 3 ISSUE OF EAST-EST MARKETS, PUBLICATION 

OF CHASE WORLD INFORMATION, REPORTS AGREEMENT WILL BE 
SIGNED SHORTLY FOR FORMATION WEST GERM AN-HUN G ARI AN JOINT COMPANY 
IN HUNGARY. ACCORDING REPORT, 49 PERCENT OF COMPANY WILL BE 
OWNED BY SIEMENS AG AND 51 PERCENT BY INTERCOOPERATION. TASK OF 
NEW FIRM WILL BE TO PROVIDE ENGINEERING CONSULTATION AND REPRE- 
SENTATION AND BUSINESS DEVELOPMENT FOR DIEMENS GROUP. COMPANY 
WILL BE CALLED SICONTACT GMBH AND WILL BE BASED IN BUDAPEST. 

AMOUNT OF CAPITALIZATION NOT KNOWN. SAME SOURCE REPORTS 
VOLVO AND IKARUS ALSO DISCUSSING FORMATION OF JOINT COMPANY. 

2. WE WOULD APPRECIATE INFORMATION WHICH EMBASSY CAN PROVIDE 
ON STATUS OF THESE JOINT PROJECTS, PARTICULARLY SIZE, DETAILS 

OF JOINT MANAGEMENT ARRANGEMENTS, AS WELL AS TO WHY AND HOW 
GOH MADE DECISION TO APPROVE THEM. WE WOULD ALSO LIKE TO 
KNOW WHETHER CHANCES OF CORNING AND BOWMAR FOR APPROVAL OF 
THEIR PROJECTS ARE IMPROVED AS RESULT. KISSINGER 
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